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Independent Auditor's Report

To the Shareholders of Destinata Capital Limited

Opinion
We have audited the financial statements of Destinata Capital Limited set out on pages 9 to 34, which comprise the statement
of financial position as at 29 February 2020, and the statement of comprehensive income, the statement of changes in equity
and the statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Destinata Capital Limited
as at 29 February 2020, and its financial performance and cash flows for the year then ended in accordance with International
Financial Reporting Standards and the requirements of the Companies Act of South Africa.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the company in accordance with the sections 290 and 291 of the Independent Regulatory Board for
Auditors' Code of Professional Conduct for Registered Auditors (Revised January 2018), parts 1 and 3 of the Independent
Regulatory Board for Auditors' Code of Professional Conduct for Registered Auditors (Revised November 2018) (together the
IRBA Codes) and other independence requirements applicable to performing audits of financial statements in South Africa. We
have fulfilled our other ethical responsibilities, as applicable, in accordance with the IRBA Codes and in accordance with other
ethical requirements applicable to performing audits in South Africa. The IRBA Codes are consistent with the corresponding
sections of the International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants and the
International Ethics Standards Board for Accountants' International Code of Ethics for Professional Accountants (including
International Independence Standards) respectively. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of matter - Subsequent event
We draw attention to Note 25 in the financial statements, which deals with subsequent events and specifically the possible
effects of the future implications of COVID-19 on Destinata Capital Limited’s future prospects, performance and cashflows. Our
opinion is not modified in respect of this matter.

Other Information
The directors are responsible for the other information. The other information comprises the information included in the
document titled "Destinata Capital Limited Annual Financial Statements for the year ended 29 February 2020", which includes
the Directors' Report as required by the Companies Act of South Africa, and the supplementary information set out on pages 35
to 36. The other information does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.
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Responsibilities of the Directors for the Financial Statements
The directors are responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards and the requirements of the Companies Act of South Africa, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal
control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

• Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

• We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Theron du Plessis Somerset West Incorporated 10 July 2020

Per: S Theart
Director
Registered Auditor
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Report of the Compiler

To the Directors of Destinata Capital Limited
We have compiled the accompanying annual financial statements of Destinata Capital Limited based on information you have
provided. These annual financial statements comprise the statement of financial position of Destinata Capital Limited as at 29
February 2020, the statement of comprehensive income, the statement of changes in equity and the statement of cash flows
for the year then ended, a summary of significant accounting policies and other explanatory information.

We performed this compilation engagement in accordance with International Standard on Related Services 4410 (Revised),
Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the preparation and presentation of these
financial statements in accordance with International Financial Reporting Standards and the requirements of the Companies
Act of South Africa. We have complied with relevant ethical requirements, including principles of integrity, objectivity,
professional competence and due care.

These financial statements and the accuracy and completeness of the information used to compile them are your
responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to verify the accuracy or completeness
of the information you provided to us to compile these financial statements. Accordingly, we do not express an audit opinion or
a review conclusion on whether these financial statements are prepared in accordance with International Financial Reporting
Standards and the requirements of the Companies Act of South Africa.

Theron du Plessis Helderberg CC 10 July 2020

Per: G Botha
Partner
Professional Accountant (SA)
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DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Annual Financial Statements for the year ended 29 February 2020

Directors' Responsibilities and Approval

The directors are required by the South African Companies Act to maintain adequate accounting records and are responsible
for the content and integrity of the annual financial statements and related financial information included in this report. It is
their responsibility to ensure that the annual financial statements satisfy the financial reporting standards as to form and
content and present fairly the statement of financial position, results of operations and business of the company, and explain
the transactions and financial position of the business of the company at the end of the financial year. The annual financial
statements are based upon appropriate accounting policies consistently applied throughout the company and supported by
reasonable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to meet
these responsibilities, the board sets standards for internal control aimed at reducing the risk of error or loss in a cost effective
manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored
throughout the company and all employees are required to maintain the highest ethical standards in ensuring the company's
business is conducted in a manner that in all reasonable circumstances is above reproach.

The focus of risk management in the company is on identifying, assessing, managing and monitoring all known forms of risk
across the company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that
appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures
and constraints.

The directors are of the opinion, based on the information and explanations given by management and the external auditors,
that the system of internal control provides reasonable assurance that the financial records may be relied on for the
preparation of the annual financial statements. However, any system of internal financial control can provide only reasonable,
and not absolute, assurance against material misstatement or loss. The going-concern basis has been adopted in preparing the
financial statements. Based on forecasts and available cash resources the directors have no reason to believe that the company
will not be a going concern in the foreseeable future. The annual financial statements support the viability of the company.

The annual financial statements have been audited by the independent auditing firm, Theron du Plessis Somerset West
Incorporated, who have been given unrestricted access to all financial records and related data, including minutes of all
meetings of the shareholders the board of directors and committees of the board. The directors believe that all representations
made to the independent auditor during the audit were valid and appropriate. The external auditors' unqualified audit report is
presented on pages 2 to 3.

The annual financial statements as set out on pages 9 to 34 were approved by the board on 10 July 2020 and were signed on
their behalf by:

___________________________ ___________________________
JC Maree RW Steyn

___________________________
ZR Williams
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DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Annual Financial Statements for the year ended 29 February 2020

Directors' Report

The directors present their report for the year ended 29 February 2020.

1. Incorporation

Destinata Capital Limited was incorporated on 31 July 2017 and obtained its certificate to commence business on the same
day. The company is a Venture Capital Company which was incorporated in accordance with Section 12J of the Income Tax Act
No.58 of 1962 and is registered with the Financial Advisory and Intermediaries Act No.37 of 2002.

2. Nature of business

Destinata Capital Limited was incorporated in South Africa as a Section 12J Venture Capital Company. The company operates in
South Africa.

IFRS 10 - Investment Entity

The company is an investment company in terms of IFRS 10.27 & 10.28. The directors have determined that the company
meets the criteria in IFRS 10.27 as follows:

• it obtains funds from more than one investor for the purpose of providing those investors with investment management
services;

• it commits to its investors that its business purpose is to invest funds solely for returns from capital aprreciation, investment
income, or both;

• it measures and evaluates the performance of substantially all investments on a fair value basis.

The company is thus not required to present consolidated annual financial statements but instead measures investments in
subsidiaries and associates at fair value, with fair value changes recognised in profit or loss, in accordance with IFRS 9, on the
basis that the company is an investment entity.

S 12J of the Income Tax Act No. 58 of 1962 - Venture Capital Company

The company is a registered Venture Capital Company in terms of S 12J(5) of the Income Tax Act No. 58 of 1962. All South
African taxpayers are entitled to a 100% tax deduction on monies invested into the company, in terms of section 12J(2) of the
Income Tax Act. The company must invest in qualifying companies defined in section 12(1) of the Income Tax Act and further
meet the provisions of section 12J of the Income Tax Act. The initiative has been set up by government and SARS to incentivise
investments into small and medium-sized entities, as a way of stimulating the economy and creating jobs.

3. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.
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DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Annual Financial Statements for the year ended 29 February 2020

Directors' Report

4. Review of financial results and activities

During the financial year the company raised a further R10m in share capital, increasing to R20,8m from R10,8m. Income
derived from its investments totalled nearly R2m, up from R1,2m the previous year. The main investment focus has remained
on the Western Cape hospitality industry, with the company increasing its holdings in this sector.

The dividend history is as follows:

Date Financial year Dividend Issued Capital Dividend % of Capital
01/02/2019 2019 R390,497 R6,508,280 6%
31/08/2019 2020 R620,439 R12,415,880 5%
15/02/2020 2020 R663,848 R13,276,960 5% (10% Annual for 2020 year)

The company has holdings in the following sectors:

Hospitality (Western Cape)
Renewable Energy
Security
Tourism

The directors view the financial results as positive and are exited about the company's prospects going forward.

5. Authorised and issued share capital

Authorised
20 000 000 Class A ordinary no par value shares
20 000 000 Class B ordinary no par value shares

Issued
211 175 Class A ordinary no par value shares
20 000 000 Class B ordinary no par value shares

6. Dividends

Dividends of R 1,284,287 were paid to shareholders during the year (2019: R 390,497).
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DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Annual Financial Statements for the year ended 29 February 2020

Directors' Report

7. Directors

The directors of the company during the year and to the date of this report are as follows:

JC Maree
RW Steyn
ZR Williams
PJ Reinhardt (Resigned 29/03/2019)

8. Managing Company

The company's managing company is Destinata Holdings Limited which holds 100% (2019: 100%) of the company's ordinary
class B shares.

9. Shareholders

The company issued two share classes, Oridnary Class A and Ordinary Class B, with the rights attached thereto explained in
note 14.

• Class A Ordinary shares are the VCC shares issued to various investors, who can claim a tax deduction on the value invested.
• Class B Ordinary shares are fund manager shares issued to the fund manager. These shares are not VCC shares and no tax
deduction is claimable thereon.

%
Various 100 - Class A Ordinary Shares
Destinata Holdings Limited 100 - Class B Ordinary Shares

10. Events after reporting date

Subsequent to year-end, on 11 March 2020, the World Healthcare Organisation declared the Covid-19 virus as a pandemic. On
23 March 2020, South Africa declared a national lockdown of 21 days from 26 March 2020 to 16 April 2020. This lockdown was
subsequently extended with an additional 14 days. Furthermore, it was also announced that the lockdown regulations will be
eased in stages which will be phased in gradually as necessary. As from the 1st of May, stage 4 of lockdown was implemented
after which stage 3 was implemented on 01 June 2020. The date is yet to be announced at a future stage of when the lockdown
period will end entirely.

11. Independent Auditors

Theron du Plessis Somerset West Incorporated continued in office as auditors for the company for 2020.

At the AGM, the shareholders will be requested to reappoint Theron du Plessis Somerset West Incorporated as the
independent external auditors of the company and confirm S Theart CA (SA) RA as the designated lead audit partner for the
2021 financial year.
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DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Financial Statements for the year ended 29 February 2020

Statement of Financial Position
Figures in R Notes 2020 2019

Assets
Non-Current Assets
Investment in subsidiaries 5 7,348,980 1,796,402
Investments in associates 6 2,060,000 1,735,000
Loan to shareholder 7 203,300 -
Loans to related parties 8 273,683 394,025
Loans to subsidiaries 9 2,312,120 573,848
Loan to associate 10 75,000 75,000

12,273,083 4,574,275

Current Assets
Loan to related party 11 720,018 -
Trade and other receivables 12 1,000,687 29,422
Cash and cash equivalents 13 8,036,335 7,027,845

9,757,040 7,057,267

Total Assets 22,030,123 11,631,542

Equity and Liabilities
Equity
Issued capital 14 20,877,460 10,808,280
Retained earnings 1,685,118 606,950
Dividends (1,674,784) (390,497)

20,887,794 11,024,733

Non-Current Liabilities
Deferred tax 16 375,200 126,998

Current Liabilities
Trade and other payables 17 137,149 90,296
Current tax liability 18 53,211 -
Loan from subsidiary 15 - 39,324
Dividend payable 19 576,769 350,191

767,129 479,811

Total Equity and Liabilities 22,030,123 11,631,542
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DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Financial Statements for the year ended 29 February 2020

Statement of Profit or Loss and Comprehensive Income
Figures in R Notes 2020 2019

Revenue 20 341,702 55,994

Other income 170,000 -
Operating costs (762,037) (440,741)
Other gains and losses 21 997,578 677,422
Operating profit 747,243 292,675

Finance income 22 658,657 463,678
Finance costs 23 (26,319) (598)
Profit before tax 1,379,581 755,755

Tax expense 24 (301,413) (126,998)
Profit for the year 1,078,168 628,757

Retained income at 1 March 2019 216,453 (21,807)
Profit for the year 1,078,168 628,757
Dividends paid (1,284,287) (390,497)
Retained income at 29 February 2020 10,334 216,453
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DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Financial Statements for the year ended 29 February 2020

Statement of Changes in Equity

Figures in R Share capital
Retained
earnings Total

Balance at 1 March 2018 6,508,280 (21,807) 6,486,473
Total comprehensive income for the
year
Profit for the year - 628,757 628,757
Total comprehensive income for the
year - 628,757 628,757

Dividends - (390,497) (390,497)
Issue of share capital 4,300,000 - 4,300,000
Balance at 28 February 2019 10,808,280 216,453 11,024,733

Balance at 1 March 2019 10,808,280 216,453 11,024,733
Total comprehensive income for the
year
Profit for the year - 1,078,168 1,078,168
Total comprehensive income for the
year - 1,078,168 1,078,168

Dividends - (1,284,287) (1,284,287)
Issue of share capital 10,069,180 - 10,069,180
Balance at 29 February 2020 20,877,460 10,334 20,887,794

Note 14
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DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Financial Statements for the year ended 29 February 2020

Statement of Cash Flows
Figures in R 2020 2019

Cash flows (used in) / from operating activities
Profit for the year 1,078,168 628,757
Adjustments for:
Finance costs 26,319 598
Deferred tax 301,413 126,998
Investment income (658,657) (463,678)
Change in fair value of investments in subsidiaries and associates (997,578) (677,422)
Operating cash flow before working capital changes (250,335) (384,747)
Working capital changes
Increase in trade and other receivables (971,265) (29,422)
(Increase) / decrease in short term loans (759,342) 39,324
Increase in trade and other payables 80 42,683
Increase in dividend payable 273,351 390,497
Net cash flows (used in) / from operations (1,707,511) 58,335
Investment income 548,257 318,778
Finance costs (26,319) (598)
Dividends received 110,400 144,900
Net cash flows (used in) / from operating activities (1,075,173) 521,415

Cash flows used in investing activities
Investment in subsidiaries and associates (4,880,000) (2,853,980)
Net cash flows used in investing activities (4,880,000) (2,853,980)

Cash flows from financing activities
Proceeds on issue of shares 10,069,180 4,300,000
Loans repaid (1,617,930) (1,072,388)
Shareholder's loan repaid - (4,836)
Shareholder's loan advanced (203,300) -
Dividends paid (1,284,287) (390,497)
Net cash flows from financing activities 6,963,663 2,832,279
Net increase in cash and cash equivalents 1,008,490 499,714
Cash and cash equivalents at beginning of the year 7,027,845 6,528,131
Cash and cash equivalents at end of the year 13 8,036,335 7,027,845
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DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Financial Statements for the year ended 29 February 2020

Accounting Policies

1. General information

The annual financial statements have been prepared in accordance with all applicable International Financial Reporting
Standards (IFRS), which includes all applicable IFRSs, International Accounting Standards (IASs) and Interpretations issued by
the IFRS Interpretations Committee and the requirements of the Companies Act of South Africa. A summary of significant
accounting policies is set out in note 3.

2. Basis of preparation

The annual financial statements of the company have been prepared in accordance with all applicable International Financial
Reporting Standards (IFRSs) and the requirements of the Companies Act of South Africa. The annual financial statements have
been prepared under the historical cost convention, as modified by the revaluation of land and buildings, available-for-sale
financial assets, and financial assets and financial liabilities (including derivative instruments) at fair value through profit or loss.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the company’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the annual
financial statements are disclosed in note 4.

3. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these annual financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

3.1 Investment entity

The company has not presented consolidated annual financial statements as the company is an investment company in terms
of IFRS 10.27 &10.28. The directors have determined that the company meets the criteria in IFRS 10.27 as follows:

● the company obtains funds from more than one investor for the purpose of providing those investors with
investment management services;

● the company commits to its investors that its business purpose is to invest funds solely for returns from
capital appreciation, investment income, or both;

● the company measures and evaluates the performance of substantially all investments on a fair value basis.

The company is also a registered Venture Capital Company in terms of S 12J(5) of the Income Tax Act No. 58 of 1962 and is
registered with the Financial Advisory and Intermediaries Act No. 37 of 2002. All South African taxpayers are entitled to a 100%
tax deduction on monies invested into the company, in terms of section 12J(2) of the Income Tax Act. The company must invest
in qualifying companies defined in section 12(1) of the Income Tax Act and further meet the provisions of section 12J of the
Income Tax Act.
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DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Financial Statements for the year ended 29 February 2020

Accounting Policies

Summary of significant accounting policies continued...

Investment in subsidiaries

Subsidiaries are entities (including structured entities) which are controlled by the company. The company has control of an
entity when it is exposed to or has rights to variable returns from the involvement with the entity and it has the ability to affect
those returns through the use of its power over the entity.

Investments in subsidiaries are carried at fair value with fair value changes recognised in profit or loss, in accordance with IFRS
9, on the basis that the company is an investment company and is exempt from presenting consolidated annual financial
statements.

Investment in associates

An associate is an entity over which the group has significant influence and which is neither a subsidiary nor a joint
arrangement. Significant influence is the power to participate in the financial and operating policy decisions of the investee but
is not control or joint control over those policies. It generally accompanies a shareholding of between 20% and 50% of the
voting rights.

IAS 28 applies to all entities that are investors with joint control of, or significant influence over, an investee (associate or joint
venture) in terms of IAS 28.2. An entity must apply the equity method when accounting for investments in associates and joint
ventures.

However, in accordance with IAS 28.17 the entity is exempt from applying in equity method since it is exempt from preparing
consolidated financial statements with reference to IFRS 10 (4B).

Investments in associates or joint ventures are therefore measured at fair value through profit or loss in accordance IFRS 9.

3.2 Financial assets

3.2.1 Classification

The company classifies its financial assets in the following categories: at fair value through profit or loss, loans
and receivables, and available for sale. The classification depends on the purpose for which the financial
assets were acquired. Management determines the classification of its financial assets at initial recognition.

3.2.2 Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is
classified in this category if acquired principally for the purpose of selling in the short term.

Derivatives are also categorised as held for trading unless they are designated as hedges.

Assets in this category are classified as current assets if expected to be settled within 12 months, otherwise
they are classified as non-current.
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DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Financial Statements for the year ended 29 February 2020

Accounting Policies

Summary of significant accounting policies continued...

3.2.3 Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets, except for maturities greater than 12 months
after the end of the reporting period. These are classified as non-current assets. The company’s loans and
receivables comprise ‘trade and other receivables’ and ‘cash and cash equivalents’ in the statement of
financial position.

3.2.4 Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets unless the investment
matures or management intends to dispose of it within 12 months of the end of the reporting period.

3.2.5 Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date – the date on which the
company commits to purchase or sell the asset. Investments are initially recognised at fair value plus
transaction costs for all financial assets not carried at fair value through profit or loss.

Financial assets carried at fair value through profit or loss are initially recognised at fair value, and transaction
costs are expensed in the statement of comprehensive income. Financial assets are derecognised when the
rights to receive cash flows from the investments have expired or have been transferred and the company has
transferred substantially all risks and rewards of ownership. Available-for-sale financial assets and financial
assets at fair value through profit or loss are subsequently carried at fair value. Loans and receivables are
subsequently carried at amortised cost using the effective interest rate method.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through profit or loss’
category are presented in the statement of comprehensive income within ‘Other (losses)/gains – net’ in the
period in which they arise. Dividend income from financial assets at fair value through profit or loss is
recognised in the statement of comprehensive income as part of other income when the company’s right to
receive payments is established.

Changes in the fair value of monetary and non-monetary securities classified as available for sale are
recognised in other comprehensive income.

When securities classified as available for sale are sold or impaired, the accumulated fair value adjustments
recognised in equity are included in the statement of comprehensive income as ‘Gains and losses from
investment securities’.

Interest on available-for-sale securities calculated using the effective interest rate method is recognised in the
statement of comprehensive income as part of other income. Dividends on available-for-sale equity
instruments are recognised in the statement of comprehensive income as part of other income when the
company’s right to receive payments is established.
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DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Financial Statements for the year ended 29 February 2020

Accounting Policies

Summary of significant accounting policies continued...

3.2.6 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position
when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously.

3.2.7 Impairment of financial assets

a. Assets carried at amortised cost

The company assesses at the end of each reporting period whether there is objective evidence that a financial
asset or group of financial assets is impaired.

A financial asset or a group of financial assets is impaired and impairment losses are incurred only if there is
objective evidence of impairment as a result of one or more events that occurred after the initial recognition
of the asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows of
the financial asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation, and where observable data indicate that there is
a measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions
that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows (excluding future credit losses that have
not been incurred) discounted at the financial asset’s original effective interest rate. The carrying amount of
the asset is reduced and the amount of the loss is recognised in the consolidated statement of comprehensive
income. If a loan or held-to-maturity investment has a variable interest rate, the discount rate for measuring
any impairment loss is the current effective interest rate determined under the contract. As a practical
expedient, the company may measure impairment on the basis of an instrument’s fair value using an
observable market price.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the
debtor’s credit rating), the reversal of the previously recognised impairment loss is recognised in the
consolidated statement of comprehensive income.

b. Assets classified as available for sale

The company assesses at the end of each reporting period whether there is objective evidence that a financial
asset or a group of financial assets is impaired. For debt securities, the company uses the criteria referred to in
(a) above. In the case of equity investments classified as available for sale, a significant or prolonged decline in
the fair value of the security below its cost is also evidence that the assets are impaired. If any such evidence
exists for available-for-sale financial assets, the cumulative loss – measured as the difference between the
acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognised in profit or loss – is removed from equity and recognised in profit or loss. Impairment losses
recognised in the consolidated statement of comprehensive income on equity instruments are not reversed
through the consolidated statement of comprehensive income.
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If, in a subsequent period, the fair value of a debt instrument classified as available for sale increases and the
increase can be objectively related to an event occurring after the impairment loss was recognised in profit or
loss, the impairment loss is reversed through the consolidated statement of comprehensive income.

3.2.8 Non-current assets (or disposal groups) held for sale

Non-current assets (or disposal groups) are classified as assets held for sale when their carrying amount is to
be recovered principally through a sale transaction and a sale is considered highly probable. They are stated at
the lower of carrying amount and fair value less costs to sell.

Loan from group company

These include loans to and from holding companies, fellow subsidiaries, subsidiaries, joint ventures and
associates and are recognised initially at fair value plus direct transaction costs.

Loans to group companies are classified as loans and receivables.

Loan from group companies are classified as financial liabilities measured at amortised cost.

3.2.9 Trade and other receivables

Trade and other receivables are initially measured at fair value and, after initial recognition, at amortised cost
less impairment losses for bad and doubtful debts, if any, except for the following receivables:

- Interest-free loans made to related parties without any fixed repayment terms or the effect of discounting
being immaterial, that are measured at cost less impairment losses for bad and doubtful debt, if any; and
- Short-term receivables with no stated interest rate and the effect of discounting being immaterial, that are
measured at their original invoice amount less impairment losses for bad and doubtful debt, if any.

At each reporting date, the company assesses whether there is any objective evidence that a receivable or
company of receivables is impaired. Impairment losses on trade and other receivables are recognised in profit
or loss when there is objective evidence that an impairment loss has been incurred and are measured as the
difference between the receivable’s carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at its original effective interest rate,
i.e. the effective interest rate computed at initial recognition. The impairment loss is reversed if, in a
subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised.

3.2.10 Cash and cash equivalents

Cash comprises cash on hand and at bank and demand deposits with bank. Cash equivalents are short-term,
highly liquid investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

For the purpose of statement of cash flows, bank overdrafts which are repayable on demand form an integral
part of the company’s cash management are included as a component of cash and cash equivalents.
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3.2.11 Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as available for sale or
are not classified in any of the above categories of financial assets. Available-for-sale financial assets are
recognised initially at fair value plus any directly attributable transaction costs.

Subsequent to initial recognition, they are measured at fair value and changes therein, other than impairment
losses and foreign currency differences on available-for-sale debt instruments, are recognised in other
comprehensive income and presented in the fair value reserve in reserves. When an investment is
derecognised, the gain or loss accumulated in equity is reclassified to profit or loss.

Impairment losses on available-for-sale financial assets are recognised by reclassifying the losses accumulated
in the fair value reserve to profit or loss. The cumulative loss that is reclassified from equity to profit or loss is
the difference between the acquisition cost, net of any principal repayment and amortisation, and the current
fair value, less any impairment loss recognised previously in profit or loss. Changes in the cumulative
impairment losses attributable to the application of the effective interest rate method are reflected as a
component of interest income. If, in a subsequent period, the fair value of an impaired available-for-sale debt
security increases and the increase can be related objectively to an event occurring after the impairment loss
was recognised, then the impairment loss is reversed, with the amount of the reversal recognised in profit or
loss. However, any subsequent recovery in the fair value of the impaired available-for-sale equity security is
recognised in other comprehensive income.

3.3 Financial liabilities

3.3.1 Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current
liabilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest rate method.

3.3.2 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs) and
the redemption value is recognised in the statement of comprehensive income over the period of the
borrowings using the effective interest rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of the
facility to which it relates.
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Loans from shareholders and related parties are classified as financial liabilities measured at amortised
cost.

3.3.3 Share capital

a. Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares
are recognised as a deduction from equity, net of any tax effects.

b. Preference share capital

Preference share capital is classified as equity if it is non-redeemable, or redeemable only at the company's
option, and any dividends are discretionary. Dividends thereon are recognised as distributions within equity
on approval by the company's shareholders.

Preference share capital is classified as a financial liability if it is redeemable on a specific date or at the option
of the shareholders, or if dividend payments are not discretionary. Dividends thereon are recognised as
interest expense in profit or loss as accrued.

3.4 Income tax

Income tax for the year includes current tax and deferred tax. Current tax and deferred tax are recognised in profit or loss,
except to the extent that the tax arises from a transaction or event which is recognised directly in equity. In the case if the tax
relates to items that are recognised directly to equity, current tax and deferred tax are also recognised directly to equity.

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from the taxatation
authorities, using the tax rates and tax laws that have been enacted or substantively enacted by the statement of financial
position date. Current tax is the amount of income taxes payable or recoverable in respect of the taxable profit or loss for a
period.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences respectively. Temporary differences
are the differences between the carrying amounts of assets and liabilities for financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses and unused tax credits.

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax liability
arises from the initial recognition of an asset or liability in a transaction which is not a business combination; and at the time of
the transaction, affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable profit
will be available against which the deductible temporary difference can be utilised, unless the deferred tax asset arises from
the initial recognition of an asset or liability in a transaction that is not a business combination and at the time of the
transaction, affects neither accounting profit nor taxable profit (tax loss).

At each statement of financial position date, the company reviews and assesses the recognised and unrecognised deferred tax
assets and the future taxable profit to determine whether any recognised deferred tax assets should be derecognised and any
unrecognised deferred tax assets should be recognised.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted by the
statement of financial position date. Deferred tax assets and liabilities are not discounted.

3.5 Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the company and the revenue
can be reliably measured. Revenue is measured at fair value of the consideration received or receivable and represents
amounts receivable or received for services provided and goods delivered, net of discounts and Value Added Tax (VAT) and
where there is reasonable expectation that the income will be received and all attaching conditions will be complied with.

3.5.1 Sales of goods

Revenue from the sales of good is recognised when all the following conditions have been satisfied:

● The company has delivered the goods to the customers and the customer has accepted the goods together
with the risks and rewards of ownership of the goods;

● The amount of revenue can be measured reliably;
● Receipt of the future economic benefits is probable;
● Costs relating to the transaction can be measured reliably.

Revenue comprises net invoiced sales to customers excluding VAT and other non-operating income.

3.5.2 Rendering of Services

Revenue from subscriptions and training is accounted for when services are rendered.

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue
associated with the transaction is recognised by reference to the stage of completion of the transaction at the
end of the reporting period. The outcome of a transaction can be estimated reliably when all the following
conditions are satisfied:

● The amount of revenue can be measured reliably;
● It is probable that the economic benefits associated with the transaction will flow to the company;
● The stage of completion of the transaction at the reporting date can be measured reliably;
● The costs incurred for the transaction and the cost to complete the transaction can be measured reliably.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably,
revenue shall be recognised only to the extent of the expenses recognised that are recoverable.

3.6 Dividends

Dividend income is recognised when the shareholder’s right to receive payment is established.
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3.7 Interest income

Interest income is recognised using the effective interest rate method. When a loan and receivable is impaired, the company
reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted at the original
effective interest rate of the instrument, and continues unwinding the discount as interest income. Interest income on
impaired loan and receivables is recognised using the original effective interest rate.

3.8 Provisions

Provisions for environmental restoration, restructuring costs and legal claims are recognised when: the company has a present
legal or constructive obligation as a result of past events; it is probable that an outflow of resources will be required to settle
the obligation; and the amount has been reliably estimated. Restructuring provisions comprise lease termination penalties and
employee termination payments. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any
one item included in the same class of obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-
tax rate that reflects current market assessments of the time value of money and the risks specific to the obligation. The
increase in the provision due to passage of time is recognised as interest expense.

3.9 Exceptional items

Exceptional items are disclosed separately in the financial statements where it is necessary to do so to provide further
understanding of the financial performance of the company. They are material items of income or expense that have been
shown separately due to the significance of their nature or amount.

3.10 Borrowing costs

General and specific borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

3.11 Related parties

For the purposes of these financial statements, a party is considered to be related to the company if:

a. directly, or indirectly through one or more intermediaries, the party controls, is controlled by, or is under common
control with, the company, has an interest in the company that gives it significant influence over the company, or has
joint control over the company;
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b. the party is an associate of the company;

c. the party is a joint venture in which the company is a venture;

d. the party is a member of the key management personnel of the company or its parent;

e. the party is a close member of the family of any individual referred to in (i) or (iv);

f. the party is an entity that is controlled, jointly controlled or significantly influenced by or for which significant voting
power in such entity resides with, directly or indirectly, any individual referred to in (iv) or (v); or

g. the party is a post-employment benefit plan for the benefit of employees of the company, or of any entity that is a
related party of the company.

4. Critical accounting judgements and key sources of estimation uncertainty

The company's management makes assumptions, estimates and judgements in the process of applying the company's
accounting policies that affect the assets, liabilities, income and expenses in the consolidated annual financial statements
prepared in accordance with IFRSs. The assumptions, estimates and judgements are based on historical experience and other
factors that are believed to be reasonable under the circumstances. While the management reviews their judgements,
estimates and assumptions continuously, the actual results will seldom equal to the estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision policy affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

4.1 Critical judgements in applying the company’s accounting policies

The following are critical judgements that the Board have made in the process of applying the company and the Joint Venture’s
accounting policies and that have the most significant effect on the amounts recognised in the financial statements.

4.1.1 Trade receivables

The company assesses its trade receivables for impairment at the end of each reporting period. In determining
whether an impairment loss should be recorde in profit or loss, the company makes judgements as to whether
there is observable data indicating a measurable decrease in the estimated future cash flows from a financial
asset.

4.1.2 Taxation

The company recognises the net future tax benefit related to deferred income tax assets to the extent that it
is probable that the deductible temporary differences will reverse in the foreseeable future. Assessing the
recoverability of deferred income tax assets requires the company to make significant estimates related to
expectations of operations and the application of existing tax laws in each taxable income are based on
forecast cash flows from operations and the application of existing tax laws in each jurisdiction. To the extent
that future cash flows and taxable income differ significantly from estimates, the ability of the company to
realise the net deferred tax assets recorded at the end of the reporting period could be impacted.
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5. Investment in subsidiaries

Details
% Holding

2020
% Holding

2019
Carrying
amount
2020

Carrying
amount
2019

DC Go Leasing (Pty) Ltd - Ordinary shares 69 % 69 % 818,980 818,980
Destinata BNB 101 (Pty) Ltd - Ordinary shares 69 % 69 % 1,060,000 807,422
Destinata BNB 102 (Pty) Ltd - Ordinary shares 68 % 68 % 1,970,000 170,000
Destinata BNB 103 (Pty) Ltd - Ordinary shares 100 % 0 % 3,500,000 -

7,348,980 1,796,402

Initial cost price of investments in subsidiary companies

DC Go Leasing (Pty) Ltd - Ordinary shares 818,980 818,980
Destinata BNB 101 (Pty) Ltd - Ordinary shares 1,000,000 690,000
Destinata BNB 102 (Pty) Ltd - Ordinary shares 1,340,000 170,000
Destinata BNB 103 (Pty) Ltd - Ordinary shares 3,400,000 -

6,558,980 1,678,980

Dividends received from subsidiary (included in other income) 110,400 144,000

Details of valuations

The effective date of the revaluations was 29 February 2020. Revaluations were performed by JC Maree CA (SA), using the
following methods respectively:

• Discounted cash flow (DCF)
• Net asset value (NAV)
• At cost

6. Investments in associates

Details
% Holding

2020
% Holding

2019
Carrying
amount
2020

Carrying
amount
2019

African Wine Adventures (Pty) Ltd - 100 Class C shares 24.5 % 24.5 % 210,000 175,000
Secure Rite Security (Pty) Ltd - 100 Class B shares 5 % 5 % 1,850,000 1,560,000

2,060,000 1,735,000

Initial cost price of investments in associate companies

African Wine Adventures (Pty) Ltd - 100 Class C shares 175,000 175,000
Secure Rite Security (Pty) Ltd - 100 Class B shares 1,000,000 1,000,000

1,175,000 1,175,000
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Details of valuations

The effective date of the revaluations was 29 February 2020. Revaluations were performed by JC Maree CA (SA), using the
following methods respectively:

• Discounted cash flow (DCF)
• Net asset value (NAV)
• At cost

Rights and privileges attached to different share classes:

African Wine Adventures (Pty) Ltd - 100 Class C shares - Effective percentage held - 24.5%

Class C shares:
(i) vote on any matter to be decided by a vote of shareholders of the company, of which the holder holds 24.5% the vote;
(ii) receive 5% of annual turnover of the company;
(iii) participate in the distribution of the residual value of the company upon its dissolution, of which the holder is entitled to
24.5%;
(iv) first right of recoupment to any capital contributed in case of the liquidation of the company.

Secure Rite Security (Pty) Ltd - 100 Class B shares - Effective percentage held - 5%

Class B Shares:
(i) Class B no par value shares shall at all times be equal to 5% (five percent) of the capital value of Secure Rite Security (Pty)
Ltd.
(ii) Class B no par value shares entitles its shareholder in terms of the Memorandum of Incorporation to 26% (twenty six
percent) Voting right in Secure Rite Security (Pty) Ltd.
(iii) Class B no par value shares shall not be entitled to receive any dividends or other distributions from Secure Rite Security
(Pty) Ltd.
(iv) Class B shareholder shall be entitled to charge a monthly management fee to Secure Rite Security (Pty) Ltd, calculated at 1%
(one percent) of the monthly turnover (exclusive of VAT), of Secure Rite Security (Pty) Ltd, payable monthly in arrear.
(v) Class B shareholder shall be entitled in terms of the Memorandum of Incorporation to either elect or appoint 1 (one)
Director to the Board of Directors of Secure Rite Security Security (Pty) Ltd.

7. Loan to shareholder

Loan: Destinata Holdings Ltd 203,300 -

This loan is unsecured, bears interest at various rates and has no fixed terms of repayment, other than not being repayable
within the next 12 months.
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8. Loans to related parties

Loan: Destinata BNB 104 (Pty) Ltd 4,025 4,025

This loan is unsecured, bears interest at various rates and has no fixed terms of repayment, other than not being repayable
within the next 12 months.

Loan: Semper Altius (Pty) Ltd 269,658 390,000

This loan is unsecured, bears interest at 10% per annum and has no fixed terms of repayment, other than not being repayable
within the next 12 months.

273,683 394,025

9. Loans to subsidiaries

Loan: Destinata BNB 101 (Pty) Ltd 653,078 569,823

This loan is unsecured, bears interest at 10% per annum and has no fixed terms of repayment, other than not being repayable
within the next 12 months.

Loan: Destinata BNB 102 (Pty) Ltd 1,561,745 -

This loan is unsecured, bears interest at 10% per annum and has no fixed terms of repayment, other than not being repayable
within the next 12 months.

Loan: Destinata BNB 103 (Pty) Ltd 97,297 4,025

This loan is unsecured, bears interest at 10% per annum and has no fixed terms of repayment, other than not being repayable
within the next 12 months.

2,312,120 573,848

10. Loan to associate

Loan: African Wine Adventures (Pty) Ltd 75,000 75,000

This loan is unsecured, bears interest at various rates and has no fixed terms of repayment, other than not being repayable
within the next 12 months.

11. Loan to related party

Loan: Destinata Properties 103 (Pty) Ltd 720,018 -

This loan is unsecured, bears interest at 10% per annum and has no fixed terms of repayment, but will be repaid within the
next 12 months.
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12. Trade and other receivables

Trade debtors 168,154 7,443
Prepaid expenses 32,533 -
Value Added Tax - 21,979
Deposits 800,000 -

1,000,687 29,422

Trade and other receivables which are less than 3 months past due are not considered to be impaired. At 29 February 2020,
R132,208 (2019: R-) were past due but not impaired.

The aging of amounts past due but not impaired is as follows:
1 month past due 29,505 -
2 months past due 30,331 -
3 months past due 72,372 -

132,208 -

13. Cash and cash equivalents

Favourable cash balances
Bank: ABSA (Acc nr 4093245875) 132,523 865,112
Bank: ABSA (Acc nr 9333733789) 7,903,812 6,162,733

8,036,335 7,027,845

Credit quality of cash at bank and short term deposits, excluding cash on hand

The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due nor impaired can
be assessed by reference to external credit ratings (if available) or historical information about counterparty default.

Credit rating by Fitch Rating Limited (03 April 2020)

ABSA Bank Limited long term : BB-
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14. Share capital

Authorised
20 000 000 Class A ordinary no par value shares
20 000 000 Class B ordinary no par value shares

Issued
211 175 (2019: 109 745) Class A ordinary no par value shares 20,857,460 10,788,280
20 000 000 Class B ordinary no par value shares 20,000 20,000

20,877,460 10,808,280

Share reconciliation - Class A ordinary no par value shares
Shares outstanding - beginning of the period 19,890,255 19,933,913
Issued (101,430) (43,658)
Shares outstanding - closing 19,788,825 19,890,255

Share reconciliation - Class B ordinary no par value shares
Shares outstanding - beginning of the period 20,000,000 20,000,000
Issued (20,000,000) (20,000,000)
Shares outstanding - closing - -

Right and Privileges Attached to Class A ordinary shares

Each class A ordinary share ranks pari passu in all respects, other than specifically specified below, and entitles the holder to
the right to be entered in the securities register of the Company as the registered holder of a Class A ordinary share:

• With regard to voting, in the case of a vote by means of a show of hand or a poll, 1 (one) vote for every Class A ordinary share
held by the investor shareholder;

• The Class A shareholders are entitled to 49% (forty nine percent) of the voting rights;

• The right to attend, participate in, speak at and vote on any matter to be considered at, any meeting of ordinary
shareholders;

• To receive a portion of 80% (eighty percent) of the total amount of any dividend declared by the Company, if and when
declared on the ordinary shares and 80% (eighty percent) of retained earnings in proportion to the investor shares held by each
of them. Where a distribution consists of a return of share cpital, Class A shares are entitled to the proportion of share capital
contributed by that Class of shareholders on an equal basis per share;

• The right to receive a portion of the total net assets of the Company remaining upon its liquidation; and

• Any other rights attaching to Class A ordinary share in terms of the Act of any other law.
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Right and Privileges Attached to Class B ordinary shares

• Each class B ordinary share ranks pari passu, other than specifically specified below, in all respects and entitles the holder to
the right to be entered in the securities register of the Company as the registered holder of a Class B ordinary share:

• With regard to voting, in the case of vote by mens of a show of hands or a poll, 1 (one) vote for every Class B ordinary share
held by the investor shareholder.

• The Class B shareholders are entitled to 51% (fifty one percent) of the voting rights.

• The right to attend, participate in, speak at and vote on any matter to be considered at, any meeting of ordinary
shareholders;

• To receive portion of 20% (twenty percent) of the total amount of any dividend declared by the Company, if and when
declared on the ordinary shares and 20% (twenty percent) of retained earnings in proportion to the investor shares held by
each of them. Where a distribution consists of a return of share capital, the Class B shares are entitled to the portion of share
capital contributed by that class of shareholders on an equal basis per share.

• The right to receive a portion of the total net assets of the Company remaining upon its liquidation; and

• Any other rights attaching to the Class B ordinary share in terms of the Act of any other law.

15. Loan from subsidiary

Loan: Destinata BNB 102 (Pty) Ltd - 39,324

This loan has been settled in full.

16. Deferred tax

Balance at beginning of year (126,998) -
Movements consisting of:
Temporary differences (248,202) (126,998)
Balance at end of year (375,200) (126,998)

The deferred tax asset arises from the following temporary differences:
Investments in subsidiaries (176,960) (26,303)
Investments in associates (198,240) (125,440)
Assessed loss - 24,745

(375,200) (126,998)

Deferred tax liability (375,200) (151,743)
Deferred tax asset - 24,745

(375,200) (126,998)
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17. Trade and other payables

Trade creditors 20,737 49,990
Value Added Tax 25,839 -
Dividends withholding tax 87,079 40,306
Deposits held 3,494 -

137,149 90,296

Trade and other payables which are less than 3 months past due are not considered to be impaired. At 29 February 2020, R20
(2019: R ) were past due but not impaired.

The aging of amounts past due but not impaired is as follows:
1 month past due - -
2 months past due - -
3 months past due 20 245

20 245

18. Income tax in the statement of financial position

Current tax in the Statement of Financial Position represents:
Provision for tax for the year (53,211) -
Provisional tax paid - -

(53,211) -
Provision for tax relating to previous years - -

(53,211) -

19. Dividend payable

Net dividends payable attributable to the current year 576,769 350,191

20. Revenue

An analysis of revenue is as follows:

Management fees received - Qualifying companies 341,702 55,994

21. Other gains and losses

Fair value gain 997,578 677,422
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22. Finance income

Interest income
Interest received: ABSA (Acc nr 9333733789) 35,378 318,778
Interest received: Destinata BNB 101 (Pty) Ltd 26,525 -
Interest received: Destinata BNB 102 (Pty) Ltd 39,258 -
Interest received: Destinata BNB 103 (Pty) Ltd 141,595 -
Interest received: Destinata Properties 103 (Pty) Ltd 295,843 -
Interest received: Semper Altius (Pty) Ltd 9,658 -

548,257 318,778

Dividend income
Dividends received: DC Go Leasing (Pty) Ltd 110,400 144,900

658,657 463,678

23. Finance costs

Interest paid: Destinata Properties 101 (Pty) Ltd 7,825 -
Interest paid: GP Kriel (Share deposit) 18,494 -
Interest paid: Overdue accounts - 598

26,319 598

24. Income tax expense

Current tax 53,211 -
Deferred tax
Current year temporary differences 248,202 126,998
Income tax for the year 301,413 126,998

25. Directors' emoluments

2020

Director:
Director's

fees Total

ZR Williams 12,500 12,500
RW Steyn 12,500 12,500

25,000 25,000

2019

No emoluments have been awarded to the directors for the year under review.
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26. Event after the balance sheet date

Subsequent to year-end, on 11 March 2020, the World Healthcare Organisation declared the Covid-19 virus as a pandemic. On
23 March 2020, South Africa declared a national lockdown of 21 days from 26 March 2020 to 16 April 2020. This lockdown was
subsequently extended with an additional 14 days. Furthermore, it was also announced that the lockdown regulations will be
eased in stages which will be phased in gradually as necessary. As from the 1st of May, stage 4 of lockdown was implemented
after which stage 3 was implemented on 01 June 2020. The date is yet to be announced at a future stage of when the lockdown
period will end entirely.

The COVID-19 pandemic severely impacted local and international markets which could lead to decreased revenue and
ultimate profitability.
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27. Related party transactions

(Income) received / expenses
incurred

Amounts owed (to) / by the
related party at year-end

Name Relationship Transactions 2020 2019

African Wine Adventures (Pty) Ltd Associate Loan receivable 75,000 75,000
African Wine Adventures (Pty) Ltd Associate Management fees received (38,426) (7,284)
African Wine Adventures (Pty) Ltd Associate Trade receivables 5,718 4,608
DC Go Leasing (Pty) Ltd Subsidiary Dividends received (110,400) (144,900)
Destinata BNB 101 (Pty) Ltd Subsidiary Loan receivable 653,078 569,823
Destinata BNB 101 (Pty) Ltd Subsidiary Interest received (26,525) -
Destinata BNB 102 (Pty) Ltd Subsidiary Loan payable - (39,324)
Destinata BNB 102 (Pty) Ltd Subsidiary Loan receivable 1,561,745 -
Destinata BNB 102 (Pty) Ltd Subsidiary Interest received (39,152) -
Destinata BNB 103 (Pty) Ltd Subsidiary Loan receivable 97,297 4,025
Destinata BNB 103 (Pty) Ltd Subsidiary Interest received (141,594) -
Destinata BNB 104 (Pty) Ltd Mutually managed

company
Loan receivable 4,025 4,025

Destinata Holdings Limited Shareholder Management fees paid 216,166 103,255
Destinata Holdings Limited Shareholder Trade payable (20,716) (49,743)
Destinata Holdings Limited Shareholder Loan receivable 203,300 -
Destinata Holdings Limited Shareholder Loan receivable (170,000) -
Destinata Properties 101 (Pty) Ltd Mutually managed

company
Interest paid 7,825 -

Destinata Properties 103 (Pty) Ltd Mutually managed
company

Loan receivable 720,018 -

Destinata Properties 103 (Pty) Ltd Mutually managed
company

Interest received (295,843) -

Secure Rite Security (Pty) Ltd Associate Management fees received (303,276) (48,710)
Secure Rite Security (Pty) Ltd Associate Trade receivables 162,437 3
Semper Altius (Pty) Ltd Mutually managed

company
Loan receivable 269,658 390,000

Semper Altius (Pty) Ltd Mutually managed
company

Interest received (9,658) -

GP Kriel Shareholder Interest paid 18,494 -
ZR Williams Director Directors remuneration 12,500 -

28. Retrospective restatement

Increase in trade and other payables 16,002 -

In the previous financial year a number of Value Added Tax returns were reviewed by SARS and upon finalisation input tax
claims were disallowed. Therefore the balance of the Value Added Tax payable was corrected in the current financial year.
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29. Financial instruments

The company has classified its financial assets in the following categories:

Fair value
through
profit loss
(held for
trading)

Held- to-
maturity

investments
Loans and
receivables

Available-
for-sale
financial
assets Total

2020
Non-current financial assets
Investments in subsidiaries (refer note 5) - - 7,348,980 - 7,348,980
Investments in associate (refer note 6) - - 2,060,000 - 2,060,000
Loan to shareholder (refer note 7) - - 203,300 - 203,300
Loans to related parties (refer note 8) - - 273,683 - 273,683
Loans to subsidiaries (refer note 9) - - 2,312,120 - 2,312,120
Loan to associate (refer note 10) - - 75,000 - 75,000

Current financial assets
Loans receivable (refer note 11) - - 720,018 - 720,018
Trade and other receivables (refer note 12) - - 1,000,687 - 1,000,687
Cash and cash equivalents (refer note 13) - - 8,036,335 - 8,036,335

2019
Non-current financial assets
Investments in subsidiaries (refer note 5) - - 1,796,402 - 1,796,402
Investments in associate (refer note 6) - - 1,735,000 - 1,735,000
Loans to related parties (refer note 8) - - 394,025 - 394,025
Loans to subsidiaries (refer note 9) - - 573,848 - 573,848
Loan to associate (refer note 10) - - 75,000 - 75,000

Current financial assets
Trade and other receivables (refer note 12) - - 29,422 - 29,422
Cash and cash equivalents (refer note 13) - - 7,027,845 - 7,027,845

The company has classified its financial liabilities in the following categories

Fair value
through
profit loss

Amortised
cost Total

2020
Current financial liabilities
Trade and other payables (refer note 17) - 137,149 137,149
Dividend (refer note 19) - 576,769 576,769
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Financial instruments continued...

2019
Current financial liabilities
Trade and other payables (refer note 17) - 90,296 90,296
Loan from subsidiary (refer note 15) - 39,324 39,324
Dividend (refer note 19) - 350,191 350,191

29.1 Credit risk

The company is exposed to credit risk on financial assets, mainly attributable to trade and other receivables. It sets credit limit
on each individual customer and prior approval is required for any transaction exceeding that limit. The customer with sound
payment history would accumulate a higher credit limit. In addition, the overseas customers would normally be required to
transact with the company by letter of credit in order to minimise the company's credit risk exposure

Summary quantitative data
Cash and cash equivalents 8,036,335 7,027,845
Trade and other receivables 1,000,687 29,422

At 29 February 2020, the company has no concentration of risk and the maximum exposure to credit risk is represented by the
carrying amount of each financial asset.

29.2 Liquidity risk

The company is exposed to liquidity risk on financial liabilities. It manages its funds conservatively by maintaining a comfortable
level of cash and cash equivalents in order to meet continuous operational need.

Summary quantitative data
Less than 1

year
Between 1
and 5 years Over 5 years Undated

2020
Trade and other payables (refer note 17) 24,211 20 - 112,918
Dividend (refer note 19) 576,769 - - - -

2019
Loan from subsidiary (refer note 15) - - - 39,324
Trade and other payables (refer note 17) 90,296 - - -
Dividend (refer note 19) 350,191 - - -

29.3 Interest rate risk

The company exposure on fair value interest rate risk mainly arises from its fixed deposits with banks and investments in fixed
rate debt securities, which are classified as held-to-maturity investments and available-for-sale financial assets. It also has
exposure on cash flow interest rate risk which is mainly arising from its deposits with banks and interest-bearing borrowings
with the banks. It is a common practice in South Africa to have floating rate borrowings with the banks.
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The supplementary information presented does not form part of the annual financial statements and is unaudited

Gross Revenue
Management fees received - Qualifying companies 341,702 55,994

341,702 55,994
Other Income
Dividends received 110,400 144,900
Expenses recovered 170,000 -
Fair value gain 997,578 677,422
Investment income 548,257 318,778

1,826,235 1,141,100

2,167,937 1,197,094

Expenditure
Accounting fees 15,440 3,370
Admin / management fees paid 216,166 103,255
Advertising 34,295 9,258
Auditors' remuneration 40,000 25,980
Bank charges 2,270 2,011
Commission paid 94,150 20,000
Compliance fees 25,700 18,851
Conference fees - 10,000
Consulting fees 15,500 28,975
Emoluments - Directors 25 25,000 -
Finance costs 26,319 598
Insurance 53,310 22,399
Key individual fees 189,000 165,000
Legal expense 6,813 -
Licence fees 230 -
Professional fees 8,612 3,000
Retrospective restatement 27 16,002 -
Secretarial fees 12,765 28,642
Telephone and fax 4,652 -
Training 2,132 -

788,356 441,339

Profit before tax 1,379,581 755,755

Taxation (301,413) (126,998)
Profit for the year 1,078,168 628,757

35



The supplementary information presented does not form part of the annual financial statements and is unaudited

DESTINATA CAPITAL LIMITED
(Registration Number 2017/340362/06)
Financial Statements for the year ended 29 February 2020

Income Tax Computation
Figures in R Add Back Deduct 2020 2019

Profit before tax 1,379,581 755,755

Dividends received - 110,400 (144,900)
Adjustment to comply with IFRS: Fair value - 997,578 (677,422)
Legal expenses 6,813 - -

6,813 1,107,978 (1,101,165) (822,322)

Computed income / (loss) for the year 278,416 (66,567)
Assessed loss brought forward (88,375) (21,808)
Computed income / (loss) before capital gain / (loss) 190,041 (88,375)
Capital Gain Portion - -
Taxable income / (loss) including capital gain 190,041 (88,375)

Normal tax on 190 041 @ 28c in the rand 53,211 -
Deferred tax 248,202 126,998
Total per income statement (301,413) (126,998)

Deferred tax 248,202 126,998
Total per balance sheet - assets / (liabilities) (53,211) -
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